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Investment Highlights 
 
1)  Nabi’s Board of Directors has hired an investment banker to 
help explore strategic alternatives for the Company, including the 
possible sale of assets and subsequent liquidation.  After the release 
last month of data from the Company’s second and last Phase III study 
for NicVAX in smoking cessation revealed that primary endpoints 
were not met, (as was the case with the first Phase III study which was 
concluded earlier this year) the Company is left with over $100 million 
in cash (approximately $2.40 per share), the preclinical EnteroVax 
Gram-positive bacterium vaccine program, and the PhosLo/Phoslyra 
(calcium acetate) product line owned by Fresenius (NYSE/FMS/Not 
Rated) but still paying royalties to Nabi.  There was no timetable given 
to conclude the strategic review, but we expect that it will stretch into 
next year. 
 
2)  Recently, Nabi reported their Q3/2011 financial results, 
including revenues of $1.1 million, compared with $12.3 million in 
the prior year period, and a net loss of $2.9 million or ($0.07) per share 
from continuing operations versus net income of $5.1 million or $0.12 
per share in Q3/2010. Revenues in the third quarter included $600,000 
of deferred revenue amortized from the NicVAX agreement and 
$500,000 received from partner GlaxoSmithKline (NYSE/GSK/Not 
Rated) for services performed under the PentaStaph and NicVAX 
agreements. Revenues in the year ago period included $8 million in 
milestone payments earned under the PentaStaph GSK partnership. 
Nabi has been able to reduce its operating expenses this year in 
accordance with lower revenues, to $6.0 million in Q3/2011 from $9.0 
million in the same period one year ago.  A tax benefit of $2.0 million 
also helped reduce the operating loss in Q3/2011.  We estimate that 
Nabi’s operating cash burn for the quarter was approximately $5 
million, and this amount was roughly offset by the $5 million in cash 
received as part of the PhosLo agreement which was classified as 
discontinued operations. Thus, the Company ended September with a 
little over $102 million in cash and no long-term debt, the same 
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amount as at the start of Q3/2011.  
 

3)  Updating financial estimates – We are updating our financial estimates for Nabi for the rest of this year, 
taking into consideration the most recent quarterly expenses and revenue recognition streams. Our estimates 
include revenues of $15 million for 2011 ($1.0 million in Q4/2011) and a net loss of $7.2 million or ($0.24) per 
share, or $4.7 million in Q4/2011 (($0.11) per share). Nabi management did not provide financial guidance for 
Q4/2011 but we project that results will be similar to those of Q3/2011. We have not yet implemented estimates 
for 2012 for Nabi, but will wait until the pending strategic review is completed.  
 
Conclusion/Stock Valuation 
 
We are lowering our rating on NABI shares to Neutral due to the lack of near-term catalysts for the Company, 
as its major clinical programs and products have been sold or concluded.  The Company does have plenty of 
cash remaining and in fact we expect operating expenses to be reduced significantly next year, thus we see little 
risk of further share depreciation until the strategic review is completed. Therefore, we will maintain our 
coverage on Nabi until a decision is made to liquidate the Company or alternatively go forward through a 
potential recapitalization, acquisition, joint venture or strategic alliance.  

 
Risk Factors 

 
In addition to normal economic and market risk factors that impact most equities and the common risks 
shared by Nabi Biopharmaceuticals with other companies in the industry, we believe an investment in 
Nabi involves the following risks: 
 

• Low share price – Nabi shares have declined this year and could dip below $1 if current trading trends 
continue through next year. Such an occurrence would put these shares in danger of being delisted from 
their current home on the Nasdaq Global Market, thus reducing share liquidity for investors.  

• Ongoing strategic review – Currently Nabi’s Board of Directors is conducting a strategic review of the 
Company’s future direction, a review which could end with one or more of a number of different 
alternatives. The future direction of the Company, therefore is very much undetermined and thus Nabi 
shares could have very different investment aspects when the strategic review is completed in the future. 

• FDA and Regulatory risks – Nabi’s products are ultimately reliant on approvals by the U.S. FDA and 
other national regulatory bodies. There can be no guarantee of timely or definite regulatory approvals for 
any of their pipeline products in the future. 

• Reliance on joint venture partners — In the future, Nabi may be reliant on sales royalties from 
Fresenius for the PhosLo and Phoslyra product line, and there can be no assurance that Fresenius will be 
successful in its efforts to market these products.  

• History of unprofitable operations – As a biopharmaceutical development company, Nabi has a 
history of unprofitable operations, and is forecast to continue to be unprofitable in the near future. While 
the Company has plenty of cash on hand at the present time, there can be no assurance that future losses 
will not diminish these cash balances without adding long-term asset value for investors. 
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Price Chart: 
 

 
 
Price target and ratings changes over the past 3 years: 
Initiated - November 28, 2006 – Strong Buy - Target $12.00 
Update – October 5, 2009 – Buy – Price Target $7.00 
Update – December 7, 2011 – Lowered to Neutral 
 
Analyst Certification: The analyst(s) whose name appears on this research report certifies that 1) all of the views expressed in this 
report accurately reflect his personal views about any and all of the subject securities or issuers discussed; and 2) no part of the 
research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by 
the research analyst in this research report; and 3) All Dawson James employees, including the analyst(s) responsible for preparing this 
research report, may be eligible to receive non-product or service specific monetary bonus compensation that is based upon various 
factors, including total revenues of Dawson James and its affiliates as well as a portion of the proceeds from a broad pool of investment 
vehicles consisting of components of the compensation generated by investment banking activities, including but not limited to shares 
of stock and/or warrants, which may or may not include the securities referenced in this report. 
  
Dawson James has not received investment banking compensation from the company mentioned in this report and does not anticipate 
actively seeking compensation for investment banking services in the future.  Dawson James does not make a market in this security.  
Neither the research analyst whose name appears on this report nor any member of his household is an officer, director or advisory 
board member of the company.  Dawson James did not receive any other compensation from the company in the previous 12 months. 
The Firm and/or its directors and employees may own securities of the company(s) in this report and may increase or decrease 
holdings in the future. 
 
Ratings definitions: 1) Buy: the stock is expected to appreciate and produce a total return of at least 20% over the next 12-18 
months; 2) Neutral: the stock is fairly valued for the next 12-18 months; and 3) Sell: the stock is expected to decline at least 20% over 
the next 12-18 months and should be sold. 
 

 Company Coverage Investment Banking 
Ratings Distribution # of Companies % of Total # of Companies % of Totals 
Buy 23 82% 8 35% 
Neutral 4 14% 2 50% 
Sell 1 4% 0 0% 
Total 28 100% 10 36% 

 

Information about valuation methods and risks can be found in the “STOCK VALUATION” and 
“RISKS” sections of this report. 
 
DAWSON JAMES SECURITIES, INC., Member SIPC, FINRA, (the "Firm") does not make a market in these securities.  The Firm may perform or seek to perform investment banking services for these 
companies in the future. Analysts receive no direct compensation in connection with the firm's investment banking business. All Dawson James employees, including the analyst(s) responsible for 
preparing this research report, may be eligible to receive non-product or service specific monetary bonus compensation that is based upon various factors, including total revenues of Dawson James and 
its affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components of the compensation generated by investment banking activities, including but not 
limited to shares of stock and/or warrants, which may or may not include the securities referenced in this report. The Firm, its officers, directors, analysts or employees may effect transactions in and have 
long or short positions in the securities (or options or warrants with respect thereto) mentioned herein. Although the statements of fact in this report have been obtained from and are based upon 
recognized statistical services, issuer reports or communications, or other sources that the Firm believes to be reliable, we cannot guarantee their accuracy. All opinions and estimates included in this 
report constitute the analyst’s judgment as of the date of this report and are subject to change without notice. The Firm may effect transactions as principal or agent in the securities mentioned herein.  The 
securities discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and financial position. This report is offered for informational purposes 
only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited. Additional information is available upon request. 
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