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Research Performance for Companies Under Coverage since July 2009 (New analyst/director) May 24, 2010
A. Companies Currently or Previously Rated BUY Price
Recommendation Target Current Increase/
Company Symbol Date Initial Price Price Price  Decrease Notes
BioNovo BNVI 11/3/09 BUY at $0.39 $2 $0.45 15.4%
Cardium Therapeutics CXM 4/20/10 BUY at $0.47 $1.50 $0.48 2.1%
The GEO Group GEO 1/2/10 BUY at $21.88 $27.50 $20.53 -6.2%
Mednax MD 1/2/10 BUY at $60.11  $80 $55.82 -71.1%
Metropolitan Health Networks MDF 8/25/09 BUY at $2.34 $3.25 $4.13 76.5%
Nabi Biopharmaceuticals NABI 10/5/09 BUY at $3.40 %7 $5.48 61.2%
Oculus Innovative Sciences OCLS 8/17/09 BUY at $2.20 $4.50 $2.07 -5.9%
SeraCare Life Sciences SRLS 7/27/09 BUY at $1.41 %7 $5.00 254.6%
VirnetX Holding Corp. VHC 12/2/09 BUY at $3.29 38 $5.65 71.7%
Average price increase/decrease 50.7%
B. Companies initiated at Neutral
NovaBay NBY 10/7/09 Neutral $1.79 N/A $2.48 N/A Initiated at Neutral

C. Companies downgraded to Neutral or discontinued

Access Pharmaceuticals ACCP 7/6/09 BUY at $220 %4 $2.35 25.0% When downgraded at $2.75
Antares Pharma AlS 7/8/09 BUY at $0.77 $1.50 $1.54 97.4% When downgraded at $1.52
HealthTronics HTRN 9/19/09 BUY at $2.56 $3.75 $4.79 87.1% When downgraded at $4.79
Home Diagnostics HDIX 7/15/09 BUY at $6.48  $10 $11.53 77.5% When downgraded at $11.50
StemCells Inc. STEM 7/22/09 BUY at $1.65 33 $0.99 -40.0% When downgraded at $0.99

Average price increase/decrease of stocks at the point the rating was changed to Neutral (5-ACCP,HDIX,AIS,HTRN,STEM) 49.4%

*Footnotes - ACCP downgraded from Buy to Neutral on January 27, 2010 at $2.75; HDIX downgraded from Buy to Neutral on February 3, 2010 at $11.50
* Antares downgraded from Buy to Neutral on May 21, 2010 at $1.52; HealthTronics downgraded from Buy to Neutral on May 20, 2010 at $4.79

* StemCells downgraded from Buy to Neutral on May 24, 2010 at $0.99
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DAWSON JAMES SECURITIES, INC., Member SIPC, FINRA, (the "Firm") does not make a market in these securities. The Firm may perform or seek to perform investment banking services for these companies in the future.
Analysts receive no direct compensation in connection with the firm's investment banking business. All Dawson James employees, including the analyst(s) responsible for preparing this research report, may be eligible to
receive non-product or service specific monetary bonus compensation that is based upon various factors, including total revenues of Dawson James and its affiliates as well as a portion of the proceeds from a broad pool of
investment vehicles consisting of components of the compensation generated by investment banking activities, including but not limited to shares of stock and/or warrants, which may or may not include the securities
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guarantee their accuracy. All opinions and estimates included in this report constitute the analyst's judgment as of the date of this report and are subject to change without notice. The Firm may effect transactions as principal
or agent in the securities mentioned herein. The securities discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and financial position. This report is
offered for informational purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited.
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Past performance is not indicative of future results.
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Important Disclosures:

Analyst Certification: The analyst(s) whose name appears on this research report certifies that 1) all of the views expressed in this
report accurately reflect his personal views about any and all of the subject securities or issuers discussed; and 2) no part of the
research analyst’'s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by
the research analyst in this research report; and 3) All Dawson James employees, including the analyst(s) responsible for preparing this
research report, may be eligible to receive non-product or service specific monetary bonus compensation that is based upon various
factors, including total revenues of Dawson James and its affiliates as well as a portion of the proceeds from a broad pool of investment
vehicles consisting of components of the compensation generated by investment banking activities, including but not limited to shares
of stock and/or warrants, which may or may not include the securities referenced in this report.

Dawson James may have received investment banking compensation from the companies mentioned in this report and may actively
seek compensation for investment banking services in the future from the stocks mentioned in this report. Dawson James does not
make a market in these securities. Neither the research analyst whose name appears on this report nor any member of his household
is an officer, director or advisory board member of these companies. Dawson James did not receive any other compensation from
these companies in the previous 12 months. The Firm and/or its directors and employees may own securities of the company(s) in this
report and may increase or decrease holdings in the future.

Ratings definitions: 1) Buy: the stock is expected to appreciate and produce a total return of at least 20% over the next 12-18
months; 2) Neutral: the stock is fairly valued for the next 12-18 months; and 3) Sell: the stock is expected to decline at least 20% over
the next 12-18 months and should be sold.

Company Coverage Investment Banking
Ratings Distribution | # of Companies | % of Total | # of Companies | % of Totals
Buy 9 64% 4 44%
Neutral 5 36% 4 80%
Sell 0 0% 0 0%
Total 14 100% 8 57%

DAWSON JAMES SECURITIES, INC., Member SIPC, FINRA, (the "Firm") does not make a market in these securities. The Firm may perform or seek to perform investment banking services for these
companies in the future. Analysts receive no direct compensation in connection with the firm's investment banking business. All Dawson James employees, including the analyst(s) responsible for
preparing this research report, may be eligible to receive non-product or service specific monetary bonus compensation that is based upon various factors, including total revenues of Dawson James and
its affiliates as well as a portion of the proceeds from a broad pool of investment vehicles consisting of components of the compensation generated by investment banking activities, including but not
limited to shares of stock and/or warrants, which may or may not include the securities referenced in this report. The Firm, its officers, directors, analysts or employees may effect transactions in and have
long or short positions in the securities (or options or warrants with respect thereto) mentioned herein. Although the statements of fact in this report have been obtained from and are based upon
recognized statistical services, issuer reports or communications, or other sources that the Firm believes to be reliable, we cannot guarantee their accuracy. All opinions and estimates included in this
report constitute the analyst’'s judgment as of the date of this report and are subject to change without notice. The Firm may effect transactions as principal or agent in the securities mentioned herein. The
securities discussed or recommended in this report may be unsuitable for investors depending on their specific investment objectives and financial position. This report is offered for informational purposes
only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited. Additional information is available upon request.

Risk factors relevant to these securities may include but are not limited to historical operating losses, reliance on
the US FDA and other international regulatory bodies for new product approvals and manufacturing oversight,
reliance of government reimbursement for many patient cases, and the existence of several competitors for the
Company’s products, including larger and more diversified companies.

More detailed information concerning the rated companies referenced in this Note, including the full reports,
basis for price targets and other disclosures, may be found at http://www.DawsonJames.com/portal.html.
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